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Through empirical analysis of data during 2003 —2009 we find that credit frictions affect the capital structure indeed. The adjustment of capital structure
provide proof that the bank lending channel theory and quantity rationing work reasonably well when tighten money policy executed. However credit anal—
ysis is not supported when policy is loose. This research would have pragmatic implication to explain financing decision to enforce the monetary policy

and to regulate financial systems.

Study on the Effects of Corporate Governance Introduced by Banks as Creditors:
An Empirical Analysis Based on the Listed Companies in Guangdong

Wang Manst & Shao Guoliang

Taking the listed companies in the more market — oriented areas Guangdong as samples which relatively long period of data are used as evidences
and grouping the bank debts as short —term debts and long — term debts the listed companies as private and state — owned ones. Studies have shown that
banks still has not been exploited the unique advantages in corporate governance and though in recent years banks continue to strengthen their financial
constraints to companies however financial constraints are still just a simple mechanism which might further exacerbate the problem of corporate fi—
nance and banks and enterprises cannot truly win — win. Some new discoveries also has been gotten in the research those especially such as Bank debt’s
soft constraints in state — owned companies” financial value and in private companies” market value and when the outbreak of the financial crisis the bank

debt showed a more favorable effect of corporate governance on the private company but the opposite of which on the state — owned companies.

Exploring the Philosophical Basis of Internal Control System

Research Group of “Research Institute of Accounting & Finance of Nanjing University”

The research of the philosophical basis of internal control system ( ICS) aims to resolve the humanity assumption for ICS. The current theory of inter—
nal control is purposely or goal — oriented while lack of deeply study of the humanity basis. As for the building of internal control theory humanity basis
is more decisive than purpose or goal. This paper argues that the humanity basis of internal control can be mainly expressed as human being’s relentless
pursuit for rationality and its self — coordination of human nature and secular obligations thus which determines the Leviathan theory and rational theory

have instructive significance for the research of the philosophical basis of ICS.

COSO Framework: New Development and Review
—Tentative Discussion of Exposure Draft on IC - IF

Lin Bin et al.

This paper attempts to introduce the new development in the COSO Exposure Draft ( ED) on Internal Control — Integrated Framework which was ini—
tiated at 2010 and was released on 19" Dec. 2011. Compared to the former framework there are substantial changes in ED  such as applying a princi—
ples — based approach expanding the category of reporting objectives and making adjustments to accommodate changes of technology development and
business environment. In this paper detailed introduction of the new development in COSO framework will be presented. We also analyze and give some

comments on it aiming to provide some advice to the development of internal control in China.

On Auditor Reputation: Review and Prospects

Wang Fan & Zhang Longping

Abstract: Auditor’s reputation is themotivation for auditors to maintain independent. The study on auditor reputation gradually increased after Enron
in 2001 which led to widespread concern. Existing literatures in such field mainly study it from the perspective of the formation role damaging and recov—
ering mechanisms of auditor reputation. Specifically regulation industry specialization audit quality media and law are important factors which influ—
ence the formation of anditor reputation. And the auditor$ reputation can help auditors to remain independent improve audit quality and fees. The damage
of auditor reputation will lead to some corresponding market reaction and spillover effects but also give birth to the corresponding recover problems. This

review helps to fully understand the status of the auditors reputation and could provide recommendations on its future development.

The Essential Attribution of National Audit: Based on the Perspective
of Functional Integration of National Administrative Supervision System

Ma Zhijuan &Liu Shilin

The essential attribution of audit has always been the focus question. In the ongoing government reform the departure model of decision implemen—
tation and supervision has raised. The imbalance of these three sets of power is the reason why the audit lacks of independence. So it is necessary to in—
tegrate the national administrative supervision system power to make an ideal model. Audit’s position in the government determines the nature of national
audit. The essence of national audit is firstly checks and balances support system and then audit plays the role of balancing in the way of information sys—

tem. The essential attribution of national audit is power — balance information system.
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